A 


The Annual General Meeting of the Company will be held on October 24, 1968, at the Calgary 


Inn, Calgary, Alberta, commencing at 10:00 o'clock in the forenoon. 


The notice of meeting, proxy and information circular are enclosed. 


HIGHLIGHTS 1968 1967 
Financial oo 

Gross income after royalty 22... eee $ 277,045 $ 260,259 
Cash “flow. “on se) soe ee $ 35,221 $ 50,212 
Net progits isco eck son ccctok cece ee an $ L (16,475) $ 5,992 
Workings: capital) coe ee ee eee $ (448,168) $ (35,234) 
Outstanding shares. .conimon, stock = 0... eee : 5,164,641 — 5,144,641 
Operating 

Oil ‘production, ross bbls. eee ee 65,169 19139 
Oil production;; net bbls after’ royalty 2 ee ee 99,031 63,684 
aas ‘production, @ross uc hace oe aes ee eee | 1,022,698 468,518 
Gas production, net Met attertovalty a2. eee | 866,805 398,571 
*(Gross. working interest land, acrésa:. eases. oe ees 7,855,042 752,873 
*Neto working interest. land,;acnes: 26 ee eee 917,031 177,818 
*Net working interest land after conversion, acres ...........-..- 491,934 | 117,700 
Gross ‘royalty land spoints.< one a ee ee 13,935 14,683 
Net royalty land atter ‘conversion, pointe eee 7,689 7,392 
Drilling Program -_ 

Drillmg and and*acquisitionscosts:4.- = ee $ 544,658 155,985 
Total gross wells drilled ...... Face bees ein le ee eg ee eee + 
Successtul ross “wells drilled, -i). 220-5 ¢=ae eee eee Z 
‘Dotal» neevwells “drilled: 23 0.88 
Successful net’ wells:.drilled =20) 99ee eee 0.38 


* Includes Company’s interest of 25 percent in acreage owned by Syracuse Oils Norge A/S 
and 13-1/3 percent in acreage owned by Woodford Oil & Gas Ltd. 
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REPORT OF DIRECTORS 


Corporate 


Financial 


Land 


The Directors herewith present the Annual Report for Syracuse Oils Limited for 
the fiscal year ended May 31, 1968. 


During the 1968 fiscal year the most important event was the signing of a long-term 
gas purchase contract with Albersun Oil & Gas Ltd. covering the sale of the Company’s 
gas reserves at Lac La Biche. Albersun will transmit the Company’s gas for resale to 
the town of Fort McMurray and to the Great Canadian Oil Sands project near Fort 
McMurray. This contract was won by the Company in competition with two other 
sources of gas supply and is considered a significant development in the continuing growth 
of the Company. 


The Company’s gross income after paying all royalties increased to $277,000 for the 
1968 fiscal year as compared to $260,000 for the previous year. ‘This increase resulted 
principally from an increase of over $30,000 in oil and gas production income and pipe- 
line revenue. 


Cash flow for the 1968 fiscal year was $35,000 which is a decrease from the 1967 
cash flow of $50,000. “The decreased cash flow resulted from increased expenses and in- 
terest charges. 


During the 1968 fiscal year, the Company recorded a net loss of $16,000. ‘This is a 
decrease from the net profit of $6,000 earned last year. This loss reflects not only the 
lower cash flow mentioned above, but also the increased charges for depreciation and de- 
pletion. 


As indicated to the Shareholders in the interim report for the six months’ period 
ended November 30, 1967, the very large start-up costs at Lac La Biche had a 
temporarily depressing effect on the Company’s earnings. Although the Company had 
hoped to operate at a profit for the full 1968 fiscal year, the increases in expenses related 
to the installation of over 15 miles of gas gathering system to connect 12 gas wells, the 
drilling of a record number of both exploratory and development wells, and the 
increased interest due to monies borrowed to finance the Lac La Biche gas project were 
sufficient to put the Company in a deficit for the year. These investments and costs re- 
lated to Lac La Biche were all charged to the 1968 fiscal year; however, the Lac La 
Biche property will yield the Company substantial profits for many years in the future. 


The Shareholders should note when reviewing the balance sheet that the current fair 
market value of the Company’s undeveloped petroleum properties and productive leases far 
exceeds their book value based on cost as shown in the audited statements. 


The Company’s inventory of land continued to increase in the 1968 fiscal year. Gross 
working interest acreage increased to almost 8 million acres and net working interest 
acreage, after all conversions, increased to almost 500,000 acres. Gross royalty interest 
stood at an average of 1.58 percent on about 1,400,000 acres equivalent to 14,000 gross 
royalty-points and, after Crown conversions, to 7,/00 net royalty-points. 


The working interest land is in prospective oil and gas basins in Alberta, the Yukon 
Territory, offshore Vancouver Island, in the North Sea off Norway and Holland, and 
the Republic of South Africa. The royalty acreage is in Alberta, the Northwest Terri- 
tories, and the Yukon ‘Territory. 


Production 


Exploration 


Future 


Net oil sales for the 1968 fiscal year, after deducting royalty, decreased to 152 bar- 
rels/day. For the comparable period in 1967 the Company’s net oil production amounted 
to 174 barrels/day. This decrease resulted principally from the abandonment of a num- 
ber of old oil leases which were operating at a marginal profit. |Recently, however, the 
Company participated in the drilling of several successful oil wells at Hamilton Lake and 
in the Clive-Chigwell area. The addition of the oil production from these wells, in which 
the Company’s interest varies from 18.75 percent to 50 percent, should more than offset 
the loss in production resulting from the necessary abandonments. 


Net gas sales for the 1968 fiscal year after deducting royalty increased to a record 
2,375 Mct/day. In the previous fiscal year the Company’s net gas production was 1,092 
Mcf/day. This substantial increase in gas production was due principally to the substan- 
tial volumes now being delivered to Albersun Oil and Gas Ltd. 


During the 1968 fiscal year the Company participated in the most active exploration 
and development drilling program in its history. A total of 18 gross wells were drilled 
of which 10 wells were completed as oil or gas wells. Wells were drilled in the Little 
Smoky, Clive, Little Bow, Calling Lake, Lac La Biche, and Hamilton Lake areas of Al- 
berta and the Virden area of Manitoba. Of these programs the most significant comple- 
tions were made in the Lac La Biche, Hamilton Lake, and Clive areas. Further drilling 
is planned in all of these areas and the Company is very hopeful that these programs will 
continue to increase its oil and gas reserves. 


The Company is actively pursuing other exploratory programs not only in Canada 
but also in the North Sea off Norway and Holland, and in South Africa. The seismic 
program in the North Sea off Holland is under way and the seismic program instigated 
last fall in South Africa has been completed. The first well to be drilled in South Africa 


on the Company’s land should be spudded sometime shortly after the close of the 1968 
fiscal year. 


During the 1968 fiscal year the Company continued its work on the 98 uranium 
claims which it operates in the Beaverlodge area of northern Saskatchewan. ‘This re- 
mains the most active uranium area in Western Canada and your Company, which owns 
a 20 percent interest in the claims, has completed all of its preliminary geological studies 
and a scintillometer survey in the field is now under way. 


The signing of the gas contract for the Lac La Biche property after several fruitless 
years of negotiation has placed the Company on a new plateau. Although the expenses 
for the development drilling program, the acquisition of key tracts of land, and the sub- 
stantial cost of bringing the Lac La Biche property into full production has placed the 
Company in a substantial debt position and has resulted in lowering the Company’s cash 
flow and net profit for the 1968 fiscal year, these investments were for opportunities 
which the Company felt were essential to its competitive position. The future cash to be 
generated from these investments will be very significant. 


The Company plans to continue its program of participating in about 12 wells 
each year to provide it with exposure to discoveries. In addition the northern regions of 
Alberta which have yielded such large oil and gas fields as Rainbow and Zama Lake 
should be explored agressively once again this winter and the Company is hopeful that 
several of its royalty blocks will be drilled. 


The Board of Directors wish to take this opportunity to extend recognition to all of 
its employees for their diligent efforts during the past fiscal year but particularly to the 
engineering department for its work, under adverse winter conditions, in designing, sup- 
ervising, and installing the Lac La Biche gas gathering system which was completed two 
weeks prior to the deadline. All of the other divisions of the Company continued to op- 
erate effectively and the Board of Directors look forward to a record year for the Com- 


pany in 1969. 


ON BEHALF OF THE BOARD OF DIRECTORS, 


: OOO DOr 


September 15, 1968 President 
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Oil Properties 


The Company’s gross oil sales for the 1968 fiscal year were 
65,169 barrels or 179 barrels per day as compared to 
79,135 barrels or 217 barrels per day during the previous 
fiscal year. Net oil sales for the 1968 fiscal year after 
deducting royalties were 55,651 barrels or 152 barrels per 
day. For the comparable period in 1967, the Company’s 
net oil sales after deducting royalties were 63,684 barrels 
or 174 barrels per day. “This decrease results mainly from 
the Company’s announced program of abandoning old oil 
leases which have been operating at marginal profits. The 
addition of new oil reserves discovered in 1968 and the 
higher profit now being realized on the remaining oil prop- 
erties should permit the Company to establish increased 
production and revenue for the coming fiscal year. 


In the 1968 fiscal year the Company began its first secon- 
dary oil recovery program. As operator for a group and 
owning a 50 percent working interest in the project, the 
Company supervised the drilling of the first well at Ham- 
ilton Lake, Alberta. This well was completed as a suc- 
cessful Viking oil well. An application has been submitted 
to the Alberta Oil and Gas Conservation Board and, if 
approved, a water injection scheme will be installed in late 


1968. 


The Company has an interest in 37 gross oil wells equiva- 
lent to 20.09 net oil wells. 


Gas Properties 


For the first time in its history the Company’s gross gas 
sales exceeded 1 billion cubic feet per year. During the 
1968 fiscal period gross gas sales were 1,022,698 Mcf or 
2,801 Mcf/day as compared to gross gas sales last year of 
only 468,518 Mcf or 1,284 Mcf/day. Net gas sales for 
the 1968 period after deducting royalties increased to 
866,805 Mcf or 2,375 Mcf/day. In 1967 the Company’s 
net gas sales were 398,571 Mcf or 1,092 Mcf/day. 


‘The Company is pleased to report that during the 1968 
fiscal year it was successful in obtaining the contract to 
supply gas to Albersun Oil and Gas Ltd. from the Lac La 
Biche field. Albersun will transmit the Company’s gas 
for resale to the town of Fort McMurray and to the Great 
Canadian Oil Sands project near Fort McMurray. ‘The 
Company has installed approximately 17 miles of pipeline 
system ranging in size from 3 inches to 10 inches in diam- 
eter. [his gathering system had, at the end of the fiscal 
vear, connected 12 Company wells to the Albersun market. 
‘The wells are performing according to specifications, al- 
though the Company is continuing its drilling development 
program in order to meet anticipated increases in Albersun’s 
needs through the winter of 1968-69. 


The Company is also pleased to report that during the 
1968 fiscal year it was successful in obtaining a gas pur- 
chase contract with Plains-Western Gas and Electric Co. 
Ltd. for the connection of its Ashmont gas reserves. ‘This 
property, which is presently developed with 3 gas wells of 
which | is owned 100 percent by the Company and the 
remaining 2 are owned 50 percent by the Company, should 
go on stream beginning about November 1, 1968. 


“The Company has an interest in 35 gross gas wells of 
which 22 are producing and 13 are shut-in awaiting pipe- 
line connections. ‘These interests are equivalent to 22.09 
net gas wells of which 15.67 net wells are producing and 
the remaining net wells are shut-in. 
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Working Interest 


During the 1968 fiscal year the Company participated in 
the most active exploration and development drilling pro- 
gram in its history. A total of 18 gross wells equivalent 
to 10.86 net wells were drilled of which 10 gross wells 
equivalent to 7.46 net wells were completed as oil and/or 
gas wells. Wells were drilled in the Little Smoky, Clive, 
Little Bow, Calling Lake, Lac La Biche and Hamilton 
Lake areas of Alberta and the Virden area of Manitoba. 
Of these programs the most significant completions were 
made in the Lac La Biche, Hamilton Lake and Clive 
areas. [he drilling at Lac La Biche has added substan- 
tially to the Company’s gas reserves which it has owned in 
this area for many years. The Hamilton Lake and Clive 
areas, where the Company has participated in the drilling 
of three successful oil wells prior to the end of the fiscal 
vear and a further 4 successful oil wells since the close of 
the fiscal year, bring to the Company’s oil division 
newer, higher profit oil leases to replace the older leases 
which have been abandoned. Further drilling is planned 
in all of these areas. 

The Company is actively pursuing other exploratory pro- 
grams not only in Canada but also in the North Sea off 
Norway and Holland and in South Africa. The seismic 
programs for the acreage which the Company owns in the 
North Sea off Norway and the North Sea off Holland 
have been completed and the seismic program instigated 
last fall in South Africa has also been finished. ‘The first 
wells to be drilled in South Africa on the Company’s land 
should be spudded sometime shortly after the close of the 
1968 fiscal vear at locations shown on page 11. 


Royalty Interest 


During the 1968 fiscal year only one exploratory well was 
drilled on the Company’s royalty holdings. This well, 
by Dome Petroleum Limited and Canadian Superior Oil 
Ltd., was drilled to a total depth of about 4,750 feet on 
Petroleum and Natural Gas Reservation No. 4407 located 
in the Loon River area of Alberta. “The Company is 
advised that no commercial quantities of oil or gas were 
discovered and the well has been abandoned. 


The northern regions of Alberta should be explored aggres- 
sively once again this winter and the Company is hopeful 
that several more of its royalty blocks will be included in 
these exploration programs. 


Mining Interest 


The Company still retains its 20 percent working interest 
in the 3,980 acres contained in a 98-claim block located in 
the Beaverlodge uranium area of Northern Saskatchewan. 
The Company completed certain work on the 43 uranium 
claims located in the Hottah Lake area of the Northwest 
‘Territories and has decided to retain its 50 percent interest in 
8 of these claims and drop its interest in the remaining 35 
claims which are not considered prospective for the main 
uranium showing. ‘The assessment work on the Company’s 
12 claims located in the Bode Lake area of the Northwest 
Territories has been completed and this property will be 
retained for the near future. However, the Company’s 31 
percent interest in the Pal claims located near Sheldon 
Lake in the Northwest Territories has been dropped and 
the Company’s option in 13 silver claims located in the 
Trout Lake area of British Columbia has been dropped. 
The field work done by the Company’s consultants on these 
latter properties indicated that there were insufficient com- 
mercial values. 
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IN THE LAC LA BICHE AREA OF ALBERTA THE COMPANY OWNS AN INTEREST IN OVER 
40,000 ACRES OF NATURAL GAS LEASES DEVELOPED WITH 22 GAS WELLS. 
WELLS ARE CONNECTED TO THE TOWN SYSTEM WHICH SUPPLIES GAS TO THE TOWN 
OF LAC LA BICHE AND TO THE OWL RIVER SYSTEM WHICH SUPPLIES GAS TO THE 
GREAT CANADIAN OIL SANDS OPERATION AT FORT McMURRAY. 
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LAND REVIEW 


10,000,000 Working Interest 


The total acreage owned by the Company increased to a 
new high of 7,855,042 gross working interest acres at the 
end of the 1968 fiscal year as compared to 752,873 gross 
acres which the Company owned after the close of the 1967 
1,000,000 fiscal year. The Company’s net working interest acreage 
increased from only 177,818 acres at the end of the 1967 
fiscal year to a record 917,031 net acres at the close of this 
past fiscal year. After allowing for all conversions, the 
Company’s net acreage increased from 117,700 acres at the 
end of the 1967 fiscal year to 491,934 acres at the end of 
100,000 the 1968 fiscal year. These totals include the Company’s 
25 percent interest in acreage owned by Syracuse Oils 
Norge A/S and the Company’s 13-1/3 percent interest in 
acreage owned by Woodford Oil and Gas Ltd. 


The principal increases in the Company’s acreage position 
10,000 were its acquisition of a 10 percent interest, through its 
shareholdings in Woodford, in a 7 million acre oil and gas 
concession near Port Elizabeth on the southern coast of 
South Africa. In addition the Company led a consortium 
of independent companies in a successful bid for Block O-11 
in the North Sea off Holland. This block, containing 
40,000 acres, gives the Company exposure to the prolific 
Rotliegendes trend in the North Sea which has produced 
such outstanding fields as Groningen in the Netherlands 
and the Leman Bank-Indefatigable complex in the English 
portion of the North Sea. 


The principal reductions in the Company’s acreage position 
nee W285 200 en ce were the surrender and/or conversion of approximately 
156,000 acres at Calling Lake. The Company has com- 
pleted its multi-well exploratory program in this area and, 
giving affect to the information gained from the drilling of 
100,000 these wells, has surrendered a number of blocks of reserva- 
tion land back to the farmor. The Company still main- 
tains an active interest in the Calling Lake area and its 
acreage position is still substantial. 


Royalty Interest 


10,000 Although the Company acquired a few miscellaneous over- 
riding royalties on certain tracts of land in Alberta, the 
principal changes in its royalty portfolio were the conversion 
of certain petroleum and natural gas reservations into 
lease form. ‘This is a normal occurrence in Alberta and 
has been previously provided for in your Company’s records 
by reporting to you both the gross interest and the interest 

1000 after conversion. As at the close of the 1968 fiscal year 
the Company owned an average gross overriding royalty 
of about 1.58 percent on 1,415,467 acres as compared to an 
average. gross overriding royalty of about 1.54 percent on 
1,520,426 acres at the close of the 1967 fiscal year. The 
conversion of the reservations reduced the Company’s gross 
royalty-points from 14,683 at the end of the 1967 fiscal 

100 year to 13,935 at the end of the 1968 fiscal year. How- 
ever, the Company acquired sufficient royalties on lease 

lands to enable it to increase its net royalty-points, after 

gross =net Crown reversion, to 7,689 royalty-points* at the close of the 

1968 fiscal year as compared to 7,392 royalty-points owned 

at the end of the 1967 fiscal year. A royalty-point equals 

a 1 percent gross overriding royalty on 160 lease acres. 
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FINANCIAL REVIEW 
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The Company’s gross income after paying all the royalties 
increased to $277,045 for the 1968 fiscal year as compared 
to $260,259 for the same period last year. ‘This increase 
mainly reflects a gain of approximately $30,000 in opera- 
ting revenues from the Company’s oil and gas well divis- 


ions. 


Cash flow for the 1968 fiscal year was down to $35,221 
from the $50,212 generated in the 1967 period. This de- 
cline in cash flow resulted from a substantial increase in 
administrative expenses and interest charges which were 
directly related to the initial start-up cost of the Company’s 
project at Lac La Biche where it had to install a major 
gathering system and hire additional field help in order to 
connect the Company’s properties to the main transmission 
line of Albersun Oil and Gas Ltd. An increase of ap- 
proximately $9,000 in interest charges was due to the bank 
loan which the Company arranged in order to finance the 
installation of this system. 


The Company’s net profit for the 1968 fiscal year was a 
loss of $16,475 as compared to a minor gain last year of 
$5,992. Depreciation and development amortization charges 
for the 1968 fiscal year were about $8,000 more than the 
previous fiscal year. “This drop in net profit again reflects 
the aforementioned increase in administrative cost and in- 
terest expenses and higher year-end charges related to the 
Lac La Biche project. As indicated in the Interim Report 
for the six months’ period ended November 30, 1967 the 
Company, although it had hoped to operate at a profit for 
the year, expected that the initial start-up costs at Lac La 
Biche would likely have a temporarily depressing effect on 
the Company’s earnings. Virtually all of the cost for in- 
stalling this system were charged to the 1968 fiscal year, 
although this property will produce substantial income to 
the Company over the next 20 year period. 


‘The working capital of the Company declined to —$448,168 
at the end of the 1968 fiscal year as compared to —35,234 
at the end of the 1967 fiscal year. This reduction in work- 
ing capital again reflects the very large accounts payable 
which the Company has experienced during this past fiscal 
year due both to its most active and successful drilling 
program in its history and the installation of the extensive 
gas gathering system at Lac La Biche. 


‘The shareholders should note when reviewing the balance 
sheet that the audit does not reflect the current fair market 
value of the Company’s producing leases nor its undeveloped 
properties. “These items are carried at cost or book value 
on the asset side of the balance sheet and bear no relation 
to the present day value of these properties which substan- 
tially exceeds their book value. 
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CHEVRON 
CAN SUP 
A. 


CHEVRON 


SYRACUSE 25% 


SYRACUSE 37.5% 


SYRACUSE 18.75% 


SYRACUSE 30% 


SCALE IN MILES 


THE COMPANY’S MOST SUCCESSFUL OIL EXPLORATION PROGRAM DURING THE 
1968 FISCAL YEAR WAS CONDUCTED IN THE CLIVE-CHIGWELL AREA. THE COM- 
PANY HAS AN INTEREST IN 4 WELLS PRODUCING FROM THE NISKU (D-2) AND 
LEDUC (D-3). THESE WELLS HAVE ADDED SIGNIFICANT QUANTITIES OF OIL RE- 
SERVES TO THE COMPANY’S ACCOUNT. ALL OF THE WELLS ARE FLOWING AND 
ARE BEING CONNECTED TO THE BRITAMOIL PIPELINE SYSTEM. 


V2 


ALAN H. NASH, C.A. 
W. ROBERT H. NASH, C.A. 


BRYANT D. RICHARDS, C.A, 


W. KEITH ADAMS, C.A. 
W. B. SIMPSON, C.A. 
S.A.LONG, B.COM,C.A, 
PAUL R.KEROACK,C.A. 
A.D. HOLM, B.COM,C.A, 
HUGH K. NASH, C.A. 

J. KONEVECKI,C.A. 


FOUNDED 1907 


Nah C-Naoh 
Ce nls 
C40-8% Gpenwe South West 


Calgary 2, Mberta 


Auditors" Report 


To the Shareholders of 
Syracuse Oils Limited. 


ALBERTA OFFICES 
EDMONTON, GRANDE PRAIRIE 
CALGARY, PEACE RIVER 


CANADIAN PARTNERSHIP 
CAMPBELL,SHARP, NASH & FIELD 


INTERNATIONAL REPRESENTATION 


TELEPHONE 263-6765 


We have examined the consolidated balance sheet of Syracuse 
Oils Limited and its subsidiary companies as at May 3lst, 1968 
and the consolidated statements of income, retained earnings 
and source and application of funds for the year ended on that 
date and have obtained all the information and explanations we 


have required. 


Our examination included a general review of 


the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in 


the circumstances. 


In our opinion the attached consolidated balance sheet and 
statements of income, retained earnings and source and applica- 
tion of funds, supplemented by the notes appended thereto, 
present fairly the financial position of the company and its 
subsidiary companies as at May 3lst, 1968 and the results of 
their operations for the year ended on that date, in accordance 


with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


Calgary, Alberta, 


August 22nd, 1968. Chartered Accountants. 
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SYRACUSE OILS LIMITED 


and its subsidiary companies 


ASSETS 
CURRENT ASSETS: 1968 1967 

Cash “1m. barihs' Sc. 25 te see earn te Ces $ — | $ 27,799 
Accounts recetvable: 2) 2a ee eee a nee ee 210,971 158,538 
Performance’ deposits 1.6. ee ee 21,011 9,500 
Inventory of oil and supplies, 

valued at the lower of cost or replacement cost .......... 57,538 26,851 
Prepaid and: deferred, charges <2 ssn eee ee 72,420 6,685 


361,940 229313 


FIXED ASSETS: 


Less Accumulated depreciation (Note 1h Ae a SO 


1,024,083 
350,769 
6334 


Real estate, machinery and equipment, at cost 522,314 
319,856 


202,458 


INVESTMENT IN SHARES OF OTHER 
COMPANIES: 


Syracuse? Oils: Norge wAl/ Sine. ao. een) eae ae 250,000 250,000 
Woodford: Oil goiGacmueds ie. Se) ee er eee 15,000 — 
265,000 250,000 
INVESTMENTS IN PETROLEUM AND OTHER 
PROPERTIES at cost: 
Productive: wells een eae Fes inks 1,156,150 816,493 
Unproductive: wells:! 2.5 sree ee ee 717,439 569,553 
Petroleum and natural gas leases, 
options-and “interests 4s eel, Meee = oe ee 382,271 349,107 
Gross). overriding frovaltics mame «eee, ose) ee 326,977 326,978 
Mining, claims.) ud tee | i all 23,975 25 
2,606,812 2,062,156 
Less Accumulated amortization (Note YD RB remem etry Ae 149,196 129,142 


2,457,616 1,933,014 


3,757,870 $ 2,614,845 


The notes on page 18 form an integral part of these statements. 


CONSOLIDATED BALANCE SHEET, May 3ist, 1968 


with comparative figures for 1967 


LIABILITIES 


CURRENT LIABILITIES: 


DamkccOverd cat ts 1.0 Gen meme lh der er eee 


Bank indebtness (Secured) : 


gO. ed (0a oe ha, 2 eee a er eee ee ati SO rete 
-—* Deferred loan epavimicniten 20...) fe ee. 
BACCOUNES. Payal lems meeeeet ems. ae) 
Oval ties Daal lemast ese ner eeten SI gone os eee rgd: 


DEFERRED LIABILITY: (Note 3) 


Bank loan, secured by a general assignment under 


DECHOn! Of Of MEINEM amie Chas. sn ery fee eee a 


CAPITAL: (Notes 4 and 5) 
Authorized - 10,000,000 common shares of 


no par value 


Issued a Od G4 common ishates 240.200. 


- (5,144,641 common shares at 
May 3lst, 1967) 
RETAINED EARNINGS: 
Contingent liability (Note 6) 


LO EAL 


Approved on behalf of the Board 
J. RicHarp Harris, Director 


James S. Patmer, Director 


1967 


75,000 
34,000 
149/911 
5,696 


264,607 


136,000 
34,000 


102,000 


1,928,827 


319,411 


2,614,845 


Submitted with our report dated August 22nd, 1968. 


Chartered Accountants 


The notes on page \8 form an integral part of these statements. 
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SYRACUSE OILS LIMITED 


and its subsidiary Companies 


CONSOLIDATED STATEMENT OF INCOME 


FOR THE YEARS ENDED MAY 31st 


ees 
Net (oil sales“atter royalties esas = eee ee $ : 147,909 $ 
Net gas sales “aitersvoval ties setae. = cert eee eee eee : 
Royalty: income: here eee ee ee eee 
Interest: and discountswearine dese. cece eee ee 
Durd LY “PeVenUe. 2.21 eee eee eet eee 
Profit..on=sale; ot fixedimassetsup se eo eee e peer eee 
Profit on sale“of <petroleum: properties =.2.24.....-0 8... 
Pipeline “revenue> 50 eee 8 gee ee ee 
211,04) 
Lesss2Well eperating@andsticldsexpenses: o2222 ee 119,262 
Administrativemexpensesums.2-- o> = amen eee — 104,221 
Interest. andi exchangers... o-n ee ee 185341 


241,824 


Net revenues before provision for _ 
depreciation and development amortization ...................... 35,221 


Less: Provision for-depreciation (Note 1) 22.22.02. 31,642 
Provision for development amortization 
(Note. 2)» siete tee ee 1. 0 On ere 20,054 
— 51,696 
NetoProfit for thesvcara meme ee ne ee ee $ (16,475) $ 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEARS ENDED MAY 31st 


1968 
Balance; “} unreclste toa es ee ee ee $ 319,410) $ 
Netiprotit*Gloss)etor the: veam =. es an mn eee (16,475) 
— 302,935 
Less: Amalgamation: expenses +4... 2.2) — 


$ | 802935 $ 


The notes on page 18 form an integral part of these statements. 


1967 


167,356 
33,413 


260,258 


16.932 
83,934 
9,580 


210,046 


50212 


28,068 


16152 


44,220 
25092 


1967 


327,018 
Deo 


$33,010 
13,600 
319,410 


SYRACUSE OILS LIMITED 


and its subsidiary Companies 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEARS ENDED MAY 31st 


Funds Provided 


Net revenues for the year before providing 


for depreciation and development amortization ............... 35,221 
Deferred liability - bank loan, less payments due 

NAUUCMET Mia ILC R Or Goes oe eens eae ne oe OR ht aoe 599,000 
issue tore commone shares: Ate ee, oo ee ie ae 15,000 


649,221 


Funds Applied 


Gapitalmexpenditues om . wellS5..5..2f5 ot ess a. sect cts 487,544 


Acquisition of petroleum and natural gas leases, 
options, interests, and mining properties ................22...2--.- 57,114 


ACQUIsitioMol Prossvovernmidine 1Oyaltiesscs0e 61s nese. ee — 
PX CCUISTEIOIO RERtImeC assets teria tut as ewe mete 2 ne ey 502,497 
Investment in shares of Woodford Oil and Gas Ltd. ......... 15,000 


Nii al Cat ablOreKex DEN Ses Suse ceo Re eee ee, — 


1,062,155 


Decrease in Working Capital 412,934 


The notes on page 18 form an integral part of these statements. 
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1967 


DU, 2a2 


13,000 
105,790. 


169,002 


48,122 


2,073 
105,790 
14,500 


13,600 


184,085 


15,083 


SYRACUSE OILS LIMITED 


and its subsidiary Companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
May 31st, 1968 


Depreciation 


Machinery and equipment are depreciated at rates calculated to write off the costs over 
periods not exceeding the useful life of the assets. 


Development Amortization 


Provision has been made for the amortization of the drilling and development costs of the 
wells at the rate of fifteen cents per barrel of oil sold and one cent per thousand cubic feet of gas 


sold. 


Bank Loans 


Pursuant to an agreement with the Royal Bank of Canada the sum of $149,000 remains 
to be advanced under the provisions of a long-term loan for $750,000. Repayment terms have 
not been specified and are presently being negotiated. No provision for current instalments 
on this loan is included in payments due within one year but substantial amounts are expected 


to become due before May 3lst, 1969. 


Capital Stock Issued 


Under an outstanding stock option the company issued 20,000 shares to an employee for 
cash, at $0.75 per share. 


Unissued Capital Stock 


Of the 4,835,359 unissued shares at May 31st ,1968, the following stock options are out- 
standing: 


A) At $0.75 per share, valid until november Ist, 1971, for 80,000 shares to an employee 
exercisable at 1/4 per year, non-cumulative. 


B) At $1 per share, valid until November 2nd, 1972, for 100,000 shares to an officer 


exercisable at 1/5 per year, non-cumulative. 


C) At $1 per share, valid until November 2nd, 1972, for 100,000 shares to a director 


exercisable at 1/5 per year, non-cumulative. 


Contingent Liabilities 


The Company has undertaken to guarantee the obligations of Syracuse Oils Norge A/S to 
the Norwegian Government. The Company will be idemnified with respect to 75% of these 
obligations when agreements, presently being made with all of the shareholders of Syracuse Oils 
Norge A/S, will limit their responsibility to a proportion equal to their share equity in Syracuse 


Oils Norge A/S. 


No Directors’ Fees have been paid or accrued for the last two years. However, an infor- 
mal agreement exists whereby each director is to receive a fee of between $500 and $700 per 
year. Payment of these fees has been suspended for the time being, but it is intended to ac- 
cumulate the unpaid amounts and to pay them when circumstances permit. 
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SYRACUSE OILS 


and its subsidiary Companies 


LIMITED 


FIVE-YEAR STATISTICAL RECORD 


Financial 1968 
Net crude oil sales after royalty ............ $ 147,909 
Net natural gas sales after royalty ........ $ 74,309 
ROM Oe i EINCOLN Cs eee eet nr ae $ 11 
Interest and discounts earned ................. $ ot 
SMe TEV Cll WC erent ee Seen ee, cei Meee S$  25,829 
Protitron sale of fixed assets <..2.....2..... $ 9,761 
Profit. on sale of properties ...2.--<-2:221-. $ 3,040 
Pipckine revenue nests Soe k Set $ 15,345 
RO a SeUNGO Vi Pain acs eee, $ 277,045 
Pease Operating eXPeNnses # e820 elas Sel 9262 
Administrative expenses, 2.22.4 20s $§ 104,221 
Interest and exchange expenses ..........-. $ 18,341 
SR GUIEAT EXPE NGS ect teers oes $ 241,824 
CNET a OS Oy OK AUF oder Wane cbul BL NAa we eee pence Fain eet 
Wepreclatlom tee eee ee an ak $ 31,642 
Development amortization ........-....------- $ 20,054 
INGE RO) re 2 eh $ (16,475) 
RVs omcapiealsis ces ruses see asreee se $ (448,168) 
Meio s teniieCeDts otek ee eee, ence $ 
ERRNO ALG aeteee 2c se ces Ne $ 749, 000 
Common stock = authorized ...2...2.....-:. 10,000,000 
Common stock - outstanding ....7..-.-- 5,164,641 
ISA OTS ih ree ontee Gon. aon een orate $ 2,246,762 

Operating 
Wiliecdliec.g cross DDS te sere ee A eee 65,169 
Oil sales, net bbls after royalty -........... 9.0511 
Gascsales: er0ss ViCio 2 ees a ee. 1,022,398 
Gas sales, net Mcf after royalty ............ 866,805 
Gross working interest land, acres ....... 7,855,042* 
Net working interest land, acres -.......... 917,031" 
Net working interest land after 

CONVERSIONS, ACTOS 4.2cc02. Sete eee ee 491 ,934* 
(Gross. royalty: landy. points: s.-2.2. se 13,935 
Net: royalty land, points .4.4..2.2...4.:.: 7,689 
Gy POsSeO ll Wells ees anes Heel ees ea eee es 37 
INGEe OU Wiel lS semis eee es 20.09 
Gross gas. wells producing 2/.802..........- 22. 
et cas wells (PTOdUGING fic022 eee 15.67 
(Gross: gasewells shitt-10. 3.7200 13 
Nef) cas wells Shult-inh ¢22.4 0--sctae 6.42 
Eau OVC Sees ce a seek ea Nr 11 

Drilling Program 
Drilling and land acquisition costs ....... $ 544,658 
‘ota eross wells drilled: <.ccsae 58. 18 
“otal neti wells: drilled: o.oo eee ce 10.86 
(Gross roiluwells. drilled 28 30a 2 tl 3 3 
INetoiluwellstdrilled ss. sess cee rh, 1.18 
Grosse cas. Wellss trilled’ cae oe r) 
iNet Osa Wellse tilled 12-18) eure ty 6.28 


1967 


167,356 
333413 


260,258 


116,532 
BI ,0 54 
9,580 


210,046 
30,212 


28,068 
HONS 2 


po 


(35,234) 


211,000 
10,000,000 
5,144,641 
2,248,238 


(MEN Ss 
63,684 
468,518 
398571 


(PBs 
177,818* 


D200" 


14,683 
1,392 


155,98) 
4 
0.88 


Z 
0.38 


1966 


194,020 
34,857 
70 
490 
L559 19 
eae) 
123375 
ORE. 


259,347 


120,123 
48,899 
8,468 


178,490 
80,857 


315285 
18,551 


31,021 
(20,152) 


137,000 
6,000,000 
4,490,686 
1,928,868 


84,423 
74,138 
548,677 
500,269 


668 ,037* 
173,456" 


115,850* 
101 
101 


36 
24.36 
U, 
3.05 
18 
12.42 
6 


110,674 


1965 


204,684 
PAY ers 
140 

842 
18,999 
6,053 


254,510 


11th 91 
33,887 
5,067 


150,145 
104,365 


30,170 
17,307 


56,888 
117 


128,100 
4,000,000 
3,990,686 
1,647,846 


90,966 
(MRORY 
363,351 
S635 


105,820 
57,684 


57,684 
101 
101 


34 
25.37 
4 
2.75 
12 
10.42 


1964 


191,843 
105939 
100 
S55 16 
Sle) 


209,553 


106,913 
30,934 
168 


138,015 
718538 


251 Oil 
13,774 


S4,013 
18,812 


35,000 
4,000,000 
3,990,686 
1,590,958 


83,281 
71,011 
129,901 
104,985 


102,820 
55,116 


ep wte: 
101 
101 


30 
23.47 
4 


249 
ee 
10.42 
6 


LJ 3096 
Mi 

2.43 

4 

0.80 

3 

N73 


* Includes Company’s interest of 25 percent in acreage owned by Syracuse Oils Norge A/S and 13-1/3 
percent in acreage owned by Woodford Oil & Gas Ltd. 
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